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Bicycle Suits
all-woo- l:

WUICII DUILDIXO AND I.OAS STOCK-

HOLDERS CTIOtXD CONSIDER,

How a Chlcajr Association Wa Plnii- -
dered, and now Shareholders Mar

Protect Their Interests.

c09
These are all new stock all nobby patterns.

o o o o
I

1!CYCLE
Sweaters for Boys

In blacks, blues, tans arid reds, 40c

weaters for Menu
In blacks, blues, tans and reds, 40c each.
Sweaters with Sailor Collars, all-woo- l, $1.50.
Sweaters (Turtle Necks) finest worsted, $2.50.

Bicycle Hose
All-woo- l, grays and blacks, 50c.

Ribbed Balbriggan, black, 20c, 3 pairs for 50c.

Belts 0 0 0 0 0

In tan shades, 25c; genuine-Englis- h leather, 50c.

o o o o
EST" Hot weather Balbriggan Undershirt and Drawers, 25c each.

NA

Counsel fees (member of syndicate). R.oOO.OO

Insurance 6,211.20
Taxes 5,23.21
Sundry bUis 1.0C4.T5

$X5,S8.S3

COVERING THE STEAL.
Every dollar of this money came out of

the treasury of the association, and, while
the value put on the property was largely
fictitious because many thousands of dol-

lars "disappeared during the progress of
the deal, still the full amount was carried
on the books as an asset, the association
being credited with the ownership of prop-
erty worth the amount paid, and this valu-
ation was In turn used as the basis for ma-

turing stock for the members cf the syndi-
cate. In other words, a bogus value was
given to the assets and the Insiders reaped
the benefit. In some instances the favored
ones were allowed to buy the shares of re-
tiring members, and these sharcj were
credited to the new owners at a largely in-

creased value based on the false price
put on the association's holdings by the
syndicate. By the came sort of hocus-pocu- s

these chares were matured without the pay-
ment of a dollar by the holders, and In
this manner the syndicate members were
enabled to gradually draw their money out
of the concern before the wreck came and
to carry off an unearned profit as well. In
some Instances, where stock was. not "ma-
tured" in this way for a member of the
syndicate, he would be allowed to borrow
cash against it, and it would be carried on
the books for him without further pay-
ments, earnings being credited to it Just
the same as If he had paid the regular
dues. April 17, 1S91, a resolution was adopt-
ed by the directors providing that book
value, less 10 per cent, should be allowed
on all stock over five years old which might
be withdrawn If the value of such stock
was applied In payment of loans held by
the association. This resolution, the re-

ceiver says, seems to have been passed for
the especial accommodation of one member
of the syndicate, and under it he was en-

abled to withdraw a large amount of stock
at a big profit and cancel his best loans at
a time when he was greatly, in arrears on
them. These arrearages, it Is asserted, have
never been settled, although the loans have
been canceled.

Early In 1833 the syndicate decided to trade
the building for $75,000 In cash and seventy-fiv- e

acres of land in one of the suburbs of
Chicago. The association had paid an ab-
surdly large price for the property and waa
supposed to be the undisputed owner, but
when the proposition for a trade came up
the weman to whom the building was leased,
although In default something like $17,000 for
back rent, put In a claim to ownership based
on a certificate of purchase Issued by the
sheriff at a sale made on a judgment ob-

tained against the sj-ndica-
te agent before

the foreclosure proceedings were taken in the
name of the association. For this title and
alleged improvements made on the property
during her occupancy the woman (acting for
the syndicate) demanded $20,000 In cash and
the cancellation of all claims against her for
back rent. On top of this the seven syndi-
cate put in a bill for $34,CC0, said to have
been expended by them personally in the
betterment of the premises. Then, as if the
affair were not complicated enough, another
woman (a relative of the tenant) Jumped
In with a certificate of title obtained bya
sale on an execution against the tenant. In
perfecting the trade for the $73,000 in cash
and suburban lands all of these bills and
several others were taken care of. The syn-
dicates, as directors of the association, al-

lowed them all, and the money to pay them
was taken from the association treasury.
The association held a mortgage for $1S,500
on seme property owned by a leading mem-
ber of the syndicate, and before his consent
to the deal could be had thl3 valuable asset
was also canceled. By this time the build-
ing and land, worth not to exceed $175,000,
had cost the shareholders cf the association
over $336,1S8, as the following Items will
show:
Outlay previously enumerated $23,C?S.S4
Back rent canceled 47.CO0.00
Mortgages 'canceled for syndicate

member 1S.GOO.00
Syndicate bill for betterments 34,000.00

Total $356,1SS.94
FURTHER OPERATIONS.

Against this outlay the association has re-
ceived $73,000 in cash and holds title to seven-

ty-five acres of land appraised at $00,000,
making a credit of $165,000, against an out-
lay of over $356,000. But the financiering op-

erations of the syndicate did not end with
this trade. Of the $73,000 which came into
the treasury of the association, two-third- s,

so the receiver .alleges, went into the pock-
ets of the members of the syndicate in the
shape of loans on securities of poor charac-
ter. The investigation has disclosed - the
fact that many loans were made to syndi-
cate members on second mortgages, the
properties being already encumbered for
nearly their full value. There are $50,000 in
claims of this nature against one man, and
It is doubtful if the association can realize
enough from them to meet the interest. In
one instance a piece of property worth $3,-00- 0,

on which an outsider holds a first mort-
gage for $2,000, appears on the association's
books as security for loans aggregating 54,-00- 0,

represented by two mortgages, both
purporting to be first liens.

The receiver makes the assertion that,
from the day the "syndicate , agreement"
went into effect in Jane, 1SS3, up to the date
of the assignment in August, 1SD3, W "per
cent, of all the moneys received by the as-
sociation has gone directly or Indirectly Into
the pocket3 of the members of the syndi-
cate. Nothing like it has ever been heard of
in financiering circles and the experts ire
surprised that the syndicate was enabled to
continue Its operations at thi3 rate for so
long a time as six years and two months.
The lesson is one of strong Interest to every
investor In similar associations and illus-
trates forcibly the necessity for some, radical
change in the existing methods of check-
ing: tip the reports of the men Intrusted with
the control of tho finances. The trickery
which has been exposed in. this Instance is
possible in all co-opera- tive organizations
where the handling and disbursement of
moneys is left to men of other than the
highest grade of Integrity. In the case in
point all the officers were Individuals of
good standing In business and social circles
and no one had the temerity to question
their management of affairs until the ex-
posure was made by the receiver. True,
there were some spicy expressions of sur-
prise at the time of the assignment, because
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with the secretaries and tally clerks on each
side of him. Back of them will be the na-
tional committee and the distinguished, men
of the party, while on each side of the presi-
dent, and a little lower down, will be the
tables for the worklngmen of the press. Each
press table will accommodate several men.
Each table will have a pneumatic tube con-

nected with it. running to the telegraph of-

fices, which will be located under the teats
at the front of the building, and as the re-
porters write their dispatches they can eend
them to the wires, eheet by sheet, as they
finish them. There are to be four hundred
seats for the press. There will probably be
one thousand newspaper men at the conven-
tion, but these seats are for those who are
doing telegftiphie work, and not for drones
and fancy writers. Arrangements are being
made with the telezrapalo companies to hafi- -
dle a large amount of matter. . Estimating
that four hundred papers of the United Etates
will take an averaga of three columns, or five
thousand words a day from the convention,
the wires will be loaded down with at least
2,000,000 words dally. One of tho volumes of
Blaine'3 book contains, I Judge, about 300,000
words. The matter sent out from this con-
vention daily would. If published, make about
ten volumes of thaf size.

SEATS AND TICKETS.
I have spent sonie time at St. Louis with

the Hon. T. M. Byrnes, of Minneapolis. Mr.
Byrnes was the sergeant-at-arm- a at the
Minneapolis convention. He has been
chosen the sergeant-at-arra- s of this con-
vention, and he is by all odds the most
Important man just now connected with it.
He lias to do with the seating of the crowd
and has entire charge of the tickets. All
press men must make their applications to
him, and they will be forwarded to a press
committee here. Mr. Byrnes will have the
custody of the tickets as soon as they are
printed, and through his kindness I was
able to get a sight of the wash drawings
from which the tickets, will be engraved.
These drawings have been kept a secret.
No tickets will be given out for fear they
may be counterfeited. Tickets to a con-
vention like this are worth money. Good
seats to the Minneapolis convention sold for
$100 and upward, some bringing $125, and
there will be a large number offered for
sale at St. Louis. Mr. Byrnes will have on
immense vault In the convention hall for
the storing of the tickets. lie Is responsible
for them to the national committee, and
has to account for every one of them. There
will be a big army iof police on hand at the
time, and only thosa having tickets will get
in. "

J

Two hundred thousand tickets will be
printed. This will nake a bulk big enough
to fill a good-size- d fart. This number is es-

timated on the ground that there might pos-
sibly be three sessions each day, and that
the convention mayjlast five days. One ticket
is printed for each eesslon, and 14,000 tickets
a day for fifteen sessions would require
210,000 tickets. There will not be this many
sessions a day, but the convention may last
longer than five days. The contract for
printing the tickets )s an Important one, and
Is worth considerable money. The big en-

graving companies Iof New York and St.
Louis competed for 'it, but a St. Louis com-
pany got the Job, having underbid the New
York companies, I understand, more than
$1,000. The tickets are beings engraved by
Woodward & Tiernan, of this city, who
were able to underbid the Eastern companies
by being the ownera and Inventors of a new
printing press, which will print the finest of
steel plate engravings by machinery.

Heretofore all such work has been done by
hand. The tickets to the convention will, I
think, be the most beautiful ones ever made
for a convention. The engraving upon them
will be as fine as that of a bank note, and,
as there is to each session with a
single coupon upon if, every man who goes
Into the convention will be able to keep his
ticket as a souvenir. The ticket, the artist's
drawing of which I saw, is about the width
of a column of a newspaper and about the
length of a postal card. On the back of it
there Is a picture cf the convention hall. On
the front, the left half of the card has a beau-
tiful engraving of St. Louis, showing the
bridge over the Mississippi, while on the
lower right-han- d corner there ls a little en-
graving of the log cabin in which General
Grant lived on his farm near St. Louis when
he was poor and unknown, and hauled wood
Into St. Louis for sale. On the face of the
ticket will be engraved the words, "Repub-
lican National Convention, 1836, Joseph Man-le- y,

chairman," and also the words "Guest's
ticket," or "Delegate's ticket," or "Press
ticket," as the case may be. -

DISTRIBUTION OF TICKETS.
Three thousand five hundred of these tick-

ets are to be given to the Business Men's
League of St. Louis, through whom the
money for building the hall was secured.
Each of the 934 delegates will have three
tickets and each of the alternates will have,
I think though I am not sureonly one.
The best chance for visitors to the conven-
tion to get tickets will be through their del-
egates, or, if they have friends in the South-
ern States, by writing to them and asking
them t try to work the matter through
Southern delegates whom they know, as the
Southern visitors will be comparatively few.
Five hundred tickets are to be given to the
Grand Army of the Republic In addition
to these there will be a number of people
who will be admitted as employes of the
convention. Orders 'have been given for the
printing of four thousand badges, about one-ha- lf

of which go to the delegates, alternates
and national committeemen. Nine hundred
press badges are being made, and there will
be a lot of badges for distinguished guests
and other notables. All tickets will be Is-

sued Monday, June"15, at the convention
hall, but application should be made at once
for those who wish to get them. There will
be a band of 1,500 pieces In the hall and these
will also liave badges and tickets.

Every .Indication points to an Immense
crowd here at the convention. Col. Richard
C. Kerens, of the national committee, and
Senator Tom Carter each estimate that there
will be at least 150,000 strangers In St. Louis
at that time, and there is a probability that
thU number will be exceeded. There will
bi at least EO.COO from Missouri. Colonel
Hahn tells me that there will be from 20,000
to 23,000 here from Ohio, and that Cleveland
will send a delegation for 3IcKlnley of at
least 3,000. From 15,000 to 20,000 people are
expected from Iowa to shout for Allison, and
among these will be 1,000 men who will ride
Into the city on white horses. The question
of taking care of these 1,000 white horses will
not be a great one for St. Louis, for people
say that this Is the largest horse and mule
rrsrket In the world, and they could stable
10,000 such animals. There will be 10,000 men
from Indianapolis and its surroundings.
Colonel Manley tells me there will be a largo
delegation from Maine, and there will be
thousands of Republicans here from New
England to shout for Thomas B. Reed.
About 5,000 men are expected from Chicago.
New York, rt 13 said, will send 5,000, and I
am told that In all the States special cars
and trains are being engaged by the different
clubs and by private parties.

St. Xouls is peculiarly favored as to rail-
road facilities. The country surrounding her
is Uilckly populated. Twenty-si- x great rail-
roads center here, and the Union Depot Is
said to be the largest In the world. It is cer-
tainly the finest depot in the United States,
and the. roads running into it have, It is raM.
a mileage greater than that of all the riil-roa- da

of England and France combined. The
cars are all biced into the drpot in euch a
way as to leave ths erir.:3 cutside, and tha
rmoke cf the crdir.-r- - ct-tlr- n is thus avcii- -

Tim LAW OF LOVH AXD ITS APPLI-
CATION' to Tim AFiwias or Lirn.

The lit. nT. r. . Ctiatard, Dlihop of
Ylncennes, Points Oat How a. Prac-

tical Teat Mar He Made.

Among the sources cf Instruction by
which our mind Is made to appreciate
truths of great vr.lue to us is undoubtedly
the book of nature. It lies open before us
as If inviting study. There are few who
have not had thoughts ario from ruch
study which elevated the mind above what
we eee, to higher and nobler things, even
to God, who made all these beautiful ob-
jects, and who is therefore far more beau-
tiful than they are. The great poet and
dramatist understood and frit the good e f.
feet of this contemplation of nature, and
the impressions he has left recorded In tbe
oft Quoted words. "Sermons in 6tones and
good in everything."

One fact wo see In our study of nature,
and it strikes us strongly; It Is that
creatures of like kind seek each other. Ex-
cept where some strong passion or Interest
comes in to mar this tendency to fellow-
ship it is so universal that men have al-

ways looked on It as a matter of course,
trite and scarcely worthy of more than a
passing glance. Its universality, however,
marks It' as the result of a law; a law that
existed before creatures did; a law, there-
fore, which comes from the Creator, which
Is and was In His divine mind from eter-
nity. It Is the law of love.

Let us go a little higher and observe the
jiatural order as we pee It In the noblest ct
earthly beings, mankind. Everywhere we t r
the working of sympathy and love amonj
men; "one touch of nature makes all tha
world akin." Go greatly do men ajmlre the
manifestation cf this universal law of love
Jthat human friendship issweIl-n!R- h made a,

substitute for all religion, and raised to the
dignity of a cult. Damon and Pythias tre
regarded as the types of frlcn3hlp, end

seems to loom up as the re-
ligion of the future.

Again, let us consider another fact
that kindness is the most efficacious means
to tame and subdue even the most fe-

rocious beasts. Nothing so gains the brut
creation as the manifestation of a kinliy
d Jeposltlon toward them. In a conversation
regarding this universal law of love. Car-
dinal Manning once remarked that he bad
come to reallie It when he had horses. Te
well-kno- wn tamer, Rarey, was wont to be-

gin his work with the wildest horse by a
sudden act cf subjugation. Rut as soon as
the animal toad ceased Its violent struggles
he resorted to kind treatment, and his suc-
cess was phenomenal, giving him a name
throughout the Engllsh-epeakin- g worrd. We
are told that General Custer never used
harshness with his chargers, and so gener-
ously did they respond that he could with a
word make them do his wilL

Now here Is another manifestation of tfca
law of love as universal as tha fact of tne
animal loving Its kind. The law Is accord-
ing to the ideas of the Creator; it comes
from Him; it is the law cf the universe upon
which He has left His impress. It Is the key
to the understanding of It all. There is
nothing to surprise us in this. The favorite
apostle, John, tells us "God is charity," God
is love. ,

What wonder, therefore, that this love,
which is the essential character of the Deity,
should pour itself out upon creation, be
shared naturally by every being, more par-
ticularly by those gifted with Intelligence 7

Contemplating Its beauty and its effects th
psalmist exclaims: "How good and pleasant
It is for brethren to dwell together." Of the
power It wields over us, long ago Solomon
said: "If a man should give all the cub
stance of his house for love, he shall despise
It as nothing." A greater than Solomon
said:

Greater love than this no man hath, that
a man lay down his life for hla friends

John xv, 13.
This Christ did for us. Inculcating by word

and by example what love is, what Its power
Is, how it lsr and should be the law cf our
nature. At the same time He lifted man's
thoughts above his own little self. He made
him understand there is a higher love above
that of visible nature, a love that is divine,
supernatural. He raised man to tho plane cf
that love; He made him a sharer of the dl- -.

vine nature; He gave him that same love
which is In the God-hea- d, whereby he loves
God as God loves himself, and loves his
nefghbor for God's sake. Through this love
man becomes deified, a sharer of the divine
nature. What a contrast between this high
and ennobling result and the puny efforts of
human reason, rebellious to God and striving
to glorify Itself. The greatest effort of ren-ro- n

which discards revelation Is. to belittle
the supreme being, the author of ail. By the
pantheism it advocates it drags God down
from His throne and makes Him a man with
all the miseries and defects we know man
has. Christianity, with Its teaching of chari-
ty, raises a man up, purfles him, ennobles
him, elevates him to fellowship with God
himself, till, from this union, so penetrated
does he become with the fire of divine love,
that he glows with, it, and shines with the
same light as the deity Itself.

Now let us esk ourselves a Question. Do
we feel that we have reached so subMme a
state as to be thus united with God? I am
afraid, In our sincerity, we must shrink from
answering that we have. The conception ta
so lofty, and we are so weak. Still, there are
grades la the acquisition of this spirit cf
Christian love, and we may strive to attain
that grade our weakness may permit. How
we can do so may be better understood by
looking at the subject In a practical way.
The first result of this love of God should
bo the observance of His law. "If you love
me," said Christ, "keep my commandments."
If we are doing our best to keep the com-
mandments, the decalogue, we have made a
ereat advance in the attainment of the plrit
of love. The first three precepts regard cir
duties to God; the adoration of God. rever-
ence fcr His name, the worship of Him. The
ether precepts regard our neighbor, our du-

ties to him.
When we keep tho former we truly love

God and love ourselves accord Ins: to God. ia
a proper, well-ordere- d, reasonable way. We,
therefore, do the best for ourselves evidently.
That we should to love and benefit ourselves
is Just, and as the Creator Intended, for we
are to Jove our rrelghbar as ourselves; the
model goes before the copy, and in this In-

stance the copy is the love we must have
for our neighbor. The remaining precepts cf
the decalogue give us general directions
with regard to th richts of cur neighbor,
and to cur corre??ondlng duties; fcr right
and duty are correlative terms, t- -e cne im-
plies the othei.

Let us apply a practical te5t at once to t ;e
whether the law. of love is working In ua.
Do we respect our neighbor's rig.its? Do
we do to him as we wish others to do ur.to
us? Docs selfishness dominate In us? or ara
we unselfish, and ready to make" sacrir.ee a

for our fellowman? What a field of Inyulry
this question opens up. How it statutes over
the varied departments cf human activity
and the various relations cf rr:en. It &;z
down at once Into the recesies.cf human In-

tercourse.
Take the relations tctr.-rr- n tht? rich a:.i

the peer. Charity rays to the c n cf iyj
"Lcc'a L!r.!y cn the rr rr-.r- .; ? Ij : ; 7

trctr.rr; Cirt turn r.r;r: t r : -

rrnw facts about the cosvestiox
HALL. GATHERED OS TIIC GROUND.

Two Hundred Thousand Tickets and
IIott They V1U Be Distributed

Crovrd Intimated at 100,000.

(Copyrlgtt, 1KB, fey Frank O. Carpenter.)
GT. LOUIS, April 18. I have come from

Washington to St. Louis to give you a bird's
eye 'view. of matters relating to the Repub-
lican convention. I am fortunate In having
been here at the tame time as Col. Joe Man-le- y,

the leader of the Reed forces; CoL Will-la- m

IL Ilahn, McKlnley's chief aid-de-ca-

General Clarkson, the head of the Allison
movement, and Senator Tom Carter, who Js
for the Republican party In general. These
men have just held several secret sessions,
and they have materially changed a number
of things which had been considered settled.
They have altered the architectural plans of
the hall, and the plans already published in
the newspapers have been modified to make
them better suited to the purposes of the
convention. The ground has been broken,
the foundations are laid, and a large gang
of laborers are now busy putting up the
'building. I went out to look at the work this
morning. The building is not far from the
Union depot and within a five minutes' ride
of the leading hotels. It is just next to the
new City Hall and is accessible on two sides
toy street car lines, which connect It with
every part of the crty. When I visited it
hundreds of laborers were at work. A steam
saw mill was merrily screeching as it cut
the lumber which Is oon to resound with the
clapping of tens of thousands of enthusiastic
ihands. A hundred hammers were pounding
nails and a hundred odd carpenters were
cutting and fitting the great timbers Into
place. The work goes on rapidly. It must
go on rapidly In order that the hall be fin-

ished In time. It will be completed in two
months and when finished It will look as
solid as though it had consumed a year In
building. It Is, you know, to be covered with
tftaff, the same material as that which
formed the outside of the world's fair struc-
tures at Chicago. This material will be
mailed on to the woodwork 4n square blocks,
making the convention hall look like marble,
save that Us outside steps will be of wood.

THE CONVENTION HALL.
The expense of the building will be paid

by St. Louis. It Will cost $70,000. The archi-
tect's contract Is for 162,000, but at least
17,500 more will be required to finish the in-

terior. 'Notwithstanding this, the building
will have a life of only six months. It is
being erected on land devoted to the new
City Hall, and the contract provides that
every bit of It shall be removed by Oct. 1.

Let us stop a moment and take a look at
this $70,000 sacrifice on the altar of party
politics. First, its surroundings. It will be
a palace rising out of a lot of two-stor-y,

shabby buildings of brick and frame.' It will
have as its architectural brother the mag-
nificent new City Hall, of granite and terra
cotta brick, which has cost more than one
million dollars, and which Is one of the finest
of the public buildings of the United States.
The City Hall and the convention building
occupy one large square, containing, I judge,
about four acres of ground. The elevation Is
about six feet above the street, and there Is
quite a large space running about the build-
ings between them and the sidewalk. The
shabby houses I spoke of are on the opposite
side of the streets surrounding the City Hall
block. They look like second-clas- s lodging
houses. At one corner there Is a saloon, and
just opposite the main side of the convention
hall there is a vacant lot, fenced by a ragged
bill board plastered over with pictorial ad-

vertisements of "rolled" oats, plug tobacco
and special brands of wrhlsky.

The building will cover more than an acre
of ground.

Do you know how big an acre Is?
Many city blocks are not, so large. Well,

the convention building will cover consid-
erably more than an acre and it will look
like a great four-stor- y marble building with
an extra story or canopy rising from its top
in the shape of a ridge roof. This canopy
will be made of plates of glas set in
frames. It will be nearly half an acre in
area and will cover the space in the center
of the convention hall, which has been as-

signed to the delegates and the alternates.
It will be so made that the glass can be
raised, giving the hall perfect light and as
thorough ventilation almost as though it was
roofed by the sky. In addition to this; there
will be a series of ventilating fans, which
will keep the air within the hall in constant
motion. The. sides of the hall will have
many windows and there will be more
than one hundred exits and entrances. It is
estimated that the hall could be emptied
within five minutes If a panic should occur.

In going over the plans with one of the
architects, I asked as to the strength of the
structure. He told me there was no danger
whatever of Us not being able to hold the
people and to stand any kind of a strain. "It
Is," said he, "six times as strong as it need
be, and everything will be built in the most
substantial manner. It will be entirely of
wood, but a brigade of firemen will be con-
stantly on hand with their engines steaming,
and the least sign of fire will be detected by
the watchmen."

THE SEATING CAPACITY.
The hall will seat 15,601 persons. It will

have, It Is said, the largest seating capacity
of any building ever erected for a. conven-
tion, with, perhaps, the exception of the
hall In which James A. Garfield was nom-
inated in 1SS0. This 3s said to have had
13,000 seats. The Minneapolis convention
hall had about 11,000 seats, and a great part
of the view In that hall was shut oft! by
posts and pillars. There will be no such
posts in this faall. I ara told that every
scat will be a good one, and that the
acoustic properties of the hall by . means
of great sounding boards will be such that
all can hear. Each eeat "will be a chair,'
and about 11,000 chairs will be bought for
the occasion. The seats will be arranged
In the shape of a rectangular amphitheater.
They will rise up on. four tsldes of the
square pit which forms the ground floor,
and which Is occupied by the delegates and
the alternates. This pit will be about one-ha- lf

an acre In size. In the middle. In three
great blocks or rows of chairs with aisles
running through them, will sit the 924 del-
egates, those from each State being togeth-
er. Tho States will be allotted 'seats tn
alphabetical order, beginning' with Alabama
and Arkansas to the right of the speaker,
and ending with the States beginning with.
W, the place of each State being marked
by a pole with a little flag bearing its
name. On the right and left of the dele-
gates in the pit will be the seats for the
alternates, and on the four sides of the pit,
rising to the back walls of the buililng. In
two great banks of seats, will sit the spec-
tators. The floor and the lower bonk will
seat about 8,000 people. The upper bank,
which is a gallery forty feet wide, running
around the hall and extending back up to
the roof, will seat 6.000. At the time of the
convention the delegates will bc.tb.U3 sur-
rounded by banks of gaily dressed humanity.
They will be inclosed, as it were, in hang-
ing gardens of fashionable women and dis-
tinguished men gardens nore wonderful
thanthe hanging gardens of Babylon.

In front of the delegates and altercates, ca
a platform about as h'sh as a tat! 2, trill cTl
th3 ciilrmrn cr trzz'.lzzt cf C : c::z'.lzz,
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Special to the Indianapolis Journal.
CHICAGO, April 18. Startling disclosures

have resulted from investigations of the af-

fairs of a number of bankrupt building and
loan associations made by expert account-
ants In this city recently under court or-

ders. The reports of these experts tend to
show that In many Instances associations
have been deliberately plundered by
cKques which have obtained control of the
management for this purpose, and the
stealings then covered up by fraudulent
assignments to some of the conspirators.
These disclosures have not weakened pub-

lic confidence In the benefits of the building
and loan association system, but they have
forced upon investors a sense of the neces-
sity for a better method of supervision over
the actions and accounts of the men who
are intrusted with the management of as-

sociation finances.
Based on one of the investigations re-

ferred to the receiver has submitted to the
Circuit Court a sensational story of the
wrecking of an association in Chicago
which was one of the largest concerns of
the kind in the country. Ttie receiver is a
man of keen business ability, and, so far
as known, without personal prejudice
against any of the people Involved, so no
charge of bias can' b sustained. His re-

port Is taken as a fair illustration of the
methods employed by men who make the
wrecking of these associations a business.
It is interesting as an exposure of queer
financiering, and of vital value to the
shareholders of building associations In
general who are ignorant of the various
means by which their money may be di-

verted from legitimate usea
Prior to June 4, 1E89, the association was a

(prosperous and well-manag- ed concern and
held rank as one of the most conservative
organizations of its kind in the --West. Its
affairs were conducted by a president, sec-

retary, treasurer, attorney and board of
eleven directors, all of the officers being ee-lect-ed

by the directory. In June, 1SS9, ac-

cording to the receiver, seven of these direc-

tors organized themselves Into what they
called the "syndicate agreement," and from
then on, by virtue of their majority voting
power, held supreme control of the business.
Having thus gotten the affairs of the asso-

ciation completely into their own hands the
members of the syndicate made arrange-
ments to speculate with the trust funds in
their keeping. A deal was made with a
trusty outsider by which he was to act as
the agent and . figurehead for the syndicate
and transact all its business, his compensa-

tion to be $20 per week and one-eigh- th of the
profits, the other, seven-eight- hs to be di-

vided among the seven members of the pool.
All the risks fell upon the shareholders of
(the association, who were in Ignorance of
the syndicate agreement, as the speculation
was conducted entirely with the funds of
the organization. Flattering statements of
the flourishing condition of the association
were issued regularly, and the Innocent
shareholders never thought of questioning
them. For six years and over this sort of
thing went on, when. In August, 18D3, having
secured every dollar in sight and put the
association in a terrible financial muddle, the
directors suddenly notified the unsuspecting
jmembera that the, concern was bankrupt.
This announcement created a big sensation,
and before the victims had recovered from
it the syndicate directors made an assign-

ment to one of their own .number and steps
were taken to wind up the affairs of the as-

sociation without exposing the manner of Its

REVELATIONS BY EXPERTS.
In the meantime, however, the suspicions

of several of the heavy shareholders had
been aroused, and on their showing a re-

ceiver was appointed and instructed to take
the association out of the ,hand3 of the
assignee, a result which was only accom-
plished after a hard legal battle. It was,
when the receiver got control and set ex-

pert accountants at work that the extent
of the deals by the "syndicate agreement"
were disclosed. After obtaining control of
the association's affairs, une 4, 18S9, the
syndicate began operations the next day
by Instructing its agent to arrange for the
construction of a large six-sto- ry flat and
store building. The fact that ihis agent
had no money, and that the land on which
the building was to be erected belonged to
other people, cut no figure, as all the funds
needed were taken from the treasury of the
association. The agent started In by ask-
ing in a formal manner for a building loan
of $30,000, stating boldly, that he was the
owner-o- f the land and that it was worth
$50,000. His fellow-conspirato- rs on the board
voted the loan and the land was bought,
but instead of paying all of the $30,000 pur-

chase price the agent only paid $15,000, giv-lngtf- or

the other $13,000 a first mortgage,
which was put on record the next day.
What became of the rest of the money
which the agent drew from the association
is not known. Having secured a quasi title
to the land the nex, move was to get the
money to build with. The association had
only a seconci mortgage on the land to se-

cure Its first loan for $30,000, and there
was a first mortgage of J15.000 against it,
but the agent was voted three more build-

ing loans aggregating $130,000, and the
work of construction went on.

When the building was completed the
syndicate arranged a new deal by which the
property was leased to the wife of one of
the directors for an annual rental-o- f $15,000.

Thla woman continued In possession frm
October. 1891, to March, 1893, during which
time, of the entire rental of $52,000 due under
her lease, she paid the association Just
$3,304.24. This Is what the books show, but
the experts are of the opinion the whole
amount was paid and diverted to the use of
the syndicate. Thus matters ran along, the
conspirators raking in the Income from a
big building in which they had not In-

vested a dollar of their own funds, until
April, 1833, when a contractor, who had
put a safety deposit box outfit In the build-

ing, brought suit to recover $24,000 due him.
It was then a trump card was swung and
preparations made to cover up the entire
deaL Two of the syndicate men bought
from the original holders the purchase
money trust deeds, then amounting with In-

terest to something like $19,000, and the as-

sertion la made that this money was also
taken from the treasury of the association
in the guise of a loan, which, if true, would
make the $30,000 piece cf land cost $19,000.

Having gotten the first mortgage out cf the
way the syndicate made arrangements to
forclose the second mortgages given by their
agent and bid In the property In the name of
the association. It had been supposed that
the $120,CC0 advanced for the erection of the
building would cover the entire cost of con-
struction, but mechanics' liens began to
come up at an alarming rate and when the
sale was finally made It took $23S.CCS.3 to
wipe out the Indebtedness as follows:
Original purchaxa loan $30,000.00
Original building loan 12a.ao.C3
Interest cn theca Jrnns 22.CLC7
Purchase tmzt CzzZ lMtLlS
ITtchrKlcalie- -J t2,Cl.;
I . - - - i c. -- . . v , 1

c rirx 8 tzz2,
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reports showing the association to be in k

strong financial shape had been Issued reg-
ularly, but nobody suspected anything
wrong. Inability to collect loans and depre-
ciation in the value of real estate were the
causes ascribed for the failure and the
sharehollers accepted them, especially as
they were coupled with assurances that the
assets would in time make full payment of
all liabilities possible. Now that the true
condition of affairs is known, these same
shareholders are wonJerlng how they per-
mitted themselves to be so easily dured.

THE REMEDY.
The man who has conducted the investiga-

tion and exposed the transactions of the syn-

dicate says there should be a searching in-

spection of all building association accounts
at least twice a year. Reports of officers are
well enough In their way, but, as experience
shows, are not always to be relied upon. Un-

der the system now in vogue the directors
are cupreme In control, and there Is na cne
to question their dslr.es czvo as an ctca-cicnsl-irilTld- ualrrr:::r c fcr rr.-r- o
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